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TRADE POLICY{

BUSA comments
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submission on SA Trade Policy to the Portfolio Committee on Trade and Industry on
Wednesday, 17 March.

Executive Summary

BUSA participated actively in the process of developing the South African Trade Policy
and Strategic Framework (the Trade Policy), including in recent discussions at NEDLAC.
Business is generally supportive of the document. There are useful points of synergy
between the Trade Policy and the Industrial Policy Action Plan 2, including on non-tariff
barriers and standards.

Tariffs

Click here for the full submissio

Tariffs can be used to indirectly support industrial development and ensure food security

but they are only part of the tool box for creating an overall business environment which
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including research and development, market analysis, border controls and customs
procedures, transport infrastructure and costs, as well as access to information. BUSA

hopes to see a greater focus on trade facilitation in the work programme designed to
implement and refine the Trade Policy in the future.

Regional Integration
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critical in terms of dealing with the current challenges faced by South Africa. At the

forefront of these are the challenges of regional integration. BUSA is concerned about

the lack of implementation of the SACU Agreement and the impact of the Economic
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timely, especially as it has a direct impact on our ongoing ability to implement both trade

and industrial policy initiatives. BUSA supports the focus on strengthening the SADC Free

Trade Area and working on its extension to our neighbours in Eastern Africa. BUSA

agrees that the African Agenda must remain at the heart of our South-South focus and

greater efforts should be undertaken to promote intra-continental trade.

Multilateral Negotiations

BUSA welcomes the opportunity to address issues related to services trade and new
generation matters, such as investment, as part of the Trade Policy. South Africa cannot
afford to ignore these issues either in multilateral or bilateral negotiations. A key priority
in coming years should be to improve the information and understanding of the trading
activities of the South African services sector. This would enable us to enter into
discussions from an informed position of strength.

Capacity

Capacity also remains a challenge and BUSA is pleased to see this specifically addressed in
the Trade Policy. We will also be undertaking steps to improve the capacity of business to
engage on these important matters.
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Z Higher Education

Department Budget and Plans

On Friday, 19 March, the Portfolio Committee on Higher Education tabled its report to the
blradAz2ylft 1aaSyvyote 2y GKS 5SLI NIYSyidQa

In its report, the Committee recommended inter aliathat:

Y The Department make an impact in the skills development sector including the
SETAs within a period of two years

Y Departmental planning be linked to the needs of society ¢ 2.7 million young people
are currently unemployed and the post school education system faces serious
challenges

Y The Higher Education Management Information System (HEMIS) be upgraded to
provide up-to-date data on the number and profile of dropouts and graduation
rates

Y Surplus funds in the National Skills Fund be utilised to maximize skills intervention
including the extensive expansion of FET colleges

Overall, the Department received a total budget of R32.145 billion from the Treasury for
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timeframes on the output of activities had proved a shortfall in its performance.

University Education

R19.5 billion has been allocated to university education, to be increased at an annual rate
of 10.7% to R23.3 billion in 2012/13.

University spending accounts for 82.4% of the total Higher Education and Training budget,
and includes subsidies to Universities, National Institutes for Higher Education, Council on
Higher Education, National Students Financial Aid Scheme and South African

Qualifications Authority. Transfer payments to universities is the largest expenditure item.

The policy framework for improving teaching and learning at universities is currently being
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discussions with institutions of higher education and stakeholders to explore the viability
of a university in Mpumalanga and the Northern Cape. It will submit a report on this issue
to the Minister by the end of March 2010.

20% of funds are allocated to universities for infrastructure development. In particular,
the Minister is expected to review the shortfall of accommodation at universities.

Skills Development
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programme, with an annual increase of 9% to R193.6 million in 2012/13. As part of this
programme, the Minister intends establishing a Quality Council for Trades and
Occupations, which is expected to be fully operational by 31 March 2011. The creation of
the Council will necessitate an amendment to the Skills Development Act of 1998.

The underperformance of SETAs is expected to be strongly dealt with in the coming year.
The Department has committed itself to coordinating and gazetting the SETA re-
establishment process by 30 August 2010. The draft National Skills Development Strategy
Il will be completed by the end of March 2010.




2010 World Cupf

How much has it cost SA to host the 2010 Fifa World Cup?

R34 billion, replied the Minister of Finance in response to a question from a Member of
the NCOP.

Government World Cup-related financial allocations per year:

2005/2006 R 487210000
2006/2007 R 1328500000
2007/2008 R 6727962 000
2008/2009 R 10 104 793 000
2009/2010 R 7356 158 000
2010/2011 R 7117415000
Total R 33 651 038 000

Expected increase in GDP from hosting the Cup?

According to the Minister, the impact of hosting the 2010 FIFA World Cup on real GDP
growth over the 2007-2012 period is 2.2%.

This equates to roughly 0.4 percentage points contribution to annual GDP growth in each
of the last 3 years, plus 0.5 percentage points growth in 2010 and 0.3 percentage points
contribution in 2011.

The results do not reflect the positive impacts on the country from greater tourist and
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stronger global image.

Increase in revenue due to hosting the world Cup?

At this stage, says the Minister, there is no pre-tax revenue associated with the hosting of
the event and only expenditure has been incurred.

The infrastructure (such as stadiums) commenced operations in financial year 2010/2011.

The South African Government, in the 2005/6 financial year, viewed hosting the 2010
FIFA World Cup as a catalyst for development and investment in infrastructure- both
sport (stadiums and training venues) and economic infrastructure (airports, rail, public
transport, tele-communications, safety and security services) - skills development,
employment creation and economic growth. It was therefore not regarded as funding of
a one-off event.
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development imperatives defined twenty four initiatives which, if funded, would ensure

that South Africa invested in infrastructure with significant legacy value as well as the

successful hosting of a major international event.




Z Bills in Parliament

APPROPRIATION BILL [B3-2010] and DIVISION OF REVENUE BILL [B4-2010]

Introduced: Tabled by the Minister of Finance on 17 February 2010.
Committee: Standing Committee on Appropriations and Standing Committee on
Finance
Objective: The Appropriations Bill provides for the release of budgeted funds from Click on titles to download

the national revenue to fund the public service. The Division of Revenue

Bill sets out in detail the division of those funds. Each Portfolio
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individual departments) for its corresponding government department.
Status: Referred to Committees. The Standing Committee on Finance and Select

Committee on Finance held public hearings on the fiscal framework

and revenue proposals on 25 and 26 February 2010. Hearings on the

Division of Revenue Bill took place on 5 March. The National Assembly

approved the Division of Revenue Bill and submitted it to the NCOP for

concurrence on 5 March. .

CRIMINAL LAW (FORENSIC PROCEDURES) AMENDMENT BILL [B2-2009]

Introduced: Initially tabled with the Third Parliament, the Bill was revived by the
Fourth Parliament on 7 July 2009.

Committee: Portfolio Committee on Police

Objective: The Bill amends sections of the Criminal Procedure Act of 1977 dealing
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fingerprints, for investigative purposes.

Status: The Portfolio Committee held public hearings on the Bill in
October 2009. Various technical amendments have since been made to
the Bill. Deliberations are scheduled for 23 and 24 March 2010. The
Committee aims to finalise the Bill by 24 March.

CONSTITUTION 17TH AMENDMENT BILL [B9-09]

Introduced: 13 August 2009
Committee: Portfolio Committee on Justice and Constitutional Development
Objective: The Bill seeks to amend the Constitution to allow national government

the power to override local government in matters currently falling
dzy RSNJ 6 KS &a2tS FdzikK2NAxAiGe& 2F Yd
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structure of government. Allowing national government to override
municipal decisions would effectively erode the constitutional
independence granted to local government and see the return of a
hierarchical structure of government with power concentrated at
national level.

Status: The Portfolio Committee which has yet to set a programme for hearings
and deliberation of the Bill.

DRAFT INTELLECTUAL PROPERTY LAWS AMENDMENT BILL, 2010

Introduced: 28 January 2010
Committees: Portfolio and Select Committees on Trade and Industry.
Objective: The Bill seeks to provide for the recognition and protection of inter alia:

traditional performances with an indigenous origin; works of a
traditional character in the nature of those works eligible for copyright;
geographical indications; terms and expressions of indigenous origin and
their registration as trademarks; and traditional designs of indigenous
origin. The Bill also aims to provide for the payment of royalties for
works protected under it.

Status: Referred to Committees, has not yet been schedules for consideration.
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Bills cont.(2){

PREVENTION AND COMBATING OF TRAFFICKING IN PERSONS BILL

Introduced: 15 September 2009

Committees: Portfolio Committee on Justice and Constitutional
Development and the Select Committee on Security and Constitutional
Development

Objective: The Draft Bill comes as a result of an enquiry by the South African Law
Reform Commission into human trafficking. It deals with issues such as
forced labour, child exploitation, extra-territorial jurisdiction and the
status of foreign victims. The law will bring South Africa in line with UN
protocols on human trafficking.

Status: Formally tabled in the National Assembly in March 2010. Committee
has yet to set dates for hearings and deliberations.

PROTECTION FROM HARRASMENT BILL, 2010

Introduced: 5 February 2010
Committees: Portfolio Committee on Justice and Constitutional Development
Objective: The Bill supplements domestic violence legislation by providing for

individuals to apply to the Court for a protection order against
harassment. The Bill grants magistrates the power to subpoena any
person as a witness to proceedings. It also provides for protection
orders to an order for the removal of weapons from the respondent. All
protection orders will include a suspended sentence against the
respondent so that in the event of an order being violated, police may
arrest the respondent on sight.

Status: Initial briefing set for 24 March 2010. Committee aims to finalise the Bill
by 2011.

PROTECTION OF INFORMATION BILL

Introduced: 8 March 2010
Committee: Portfolio Committee on Justice and Constitutional Development
Objective: Provide a regulatory framework for the protection, classification and

declassification of state information and crimes of unlawful disclosure,
including espionage.
Status: Committee yet to programme.

PROTECTION OF PERSONAL INFORMATION BILL [B9-09]

Introduced: 25 August 2009
Committee: Portfolio Committee on Justice and Constitutional Development
Objective: The most high profile bill introduced in 2009, it seeks to provide for the

regulation of all aspects of the collection, use, disclosure, storage of and
FOOS&aa G2 AGLISNER2YIE AYyTFT2NXIGA2YED
logistical implications for business.

BUSA position:  In October 2009, the Committee held public hearings on the Bill. While
supporting the Bill, the BUSA submission called for implementation to
be carefully managed so as to minimize the cost to business. BUSA
expressed its disappointment at the Bill not being previously tabled at
NEDLAC despite requests to the Department of Trade and Industry.

Status: Public hearings took place in October. The Committee has since been
deliberating the Bill.



http://www.pmg.org.za/files/bills/090508traffickinginpersonbill.pdf
http://www.pmg.org.za/bill/20100201-protection-harassment-bill-b1-2010
http://www.pmg.org.za/files/bills/100309protectionofinformationbill.pdf
http://www.info.gov.za/view/DownloadFileAction?id=105938

Bills cont.(3){

SAFETY AT SPORTS AND RECREATION EVENTS BILL [B7-09]

Introduced: 8 July 2009
Committee: Portfolio Committee on Sport and Recreation
Objective: The Bill aims to promote and protect all persons and property at sports
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recent disasters at local sporting events.

Status: Public hearings were held in Parliament and in provinces from August to
October 2009. The National Assembly approved the Bill and referred it
to the NCOP for concurrence on 18 February.

SOCIAL ASSISTANCE AMENDMENT BILL [B5-2010]

Introduced: 2 February 2010
Committee: Portfolio Committee on Social Development
Objective: The Bill amends the Social Assistance Act of 2004 to insert a definition
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and the appeals process related to disability applications.
Status: Committee to programme.

SOUTH AFRICAN POSTBANK BILL [B14-09]

Introduced: 6 November 2009
Committee: Portfolio Committee on Communications
Objective: The Bill will make Postbank a wholly owned subsidiary company of the

Post Office, the first step in Postbank becoming a stand-alone
company, with its services extending to lending facilities. The Bill will
bring Postbank under the canopy of the Banks Act, and empower it to
offer a full range of banking services, as stipulated in the Act. It will also
make the bank subject to financial services sector regulations, such as
the Financial Intelligent Sector Act (FICA), from which it was previously
exempt.

Status: Public hearings will take place on 24 March 2010. Deliberations are set
for 18,19, 25 May and 1 June 2010. The Committee is aiming to finalise
the Bill by 1 June 2010.

SOUTH AFRICAN POST OFFICE BILL [B2-2010]

Introduced: 18 February 2010
Committee: Portfolio Committee on Communications
Objective: To provide for the continued existence and governance of the South

African Post Office. The Bill is being passed in tandem with the South
African Postbank Bill, with which it should be read.

Status: Public hearings will take place on 23 March 2010. Deliberations set for
13,20 April and 11 May. The Committee is aiming to finalise the Bill by
11 May.

TRADITIONAL COURTS BILL [B15-2008]

Introduced: Tabled with the Third Parliament in 2008 and revived by the Fourth
Parliament on 7 July 2008.

Committee: Portfolio Committee on Justice and Constitutional Development

Objective: The Bill will replace the Black Administration Act of 1929 and lay the
foundation for legislation governing Traditional Courts.

Status: Committee was briefed by the Department on 1 September 2009.

A programme for hearings and deliberations has yet to be set.
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